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WORKCOVER

NEW SOUTH WALES

Reverend the Hon. F.J. Nile, M.L.C. E.D. L.Th.
Chairman, General Purpose Standing Committee No. 1
Legisiative Council, Parliament House, Macquarie Street

SYDNEY NSW 2000 s il
TN AN

Dear Reverend Nile,

The Minister has asked me to provide you with the attached final report on the Financial
Evaluation of the 2001 Workers Compensation System Reforms, for inclusion in the
Committee’s pending 2™ interim report.

Tillinghast-Towers Perrin has indicated that there have been significant changes from the
26 November 2001 draft evaluation report, which should be withdrawn forthwith.

Under the circumstances, | would be grateful if you would consider the draft evaluation
report withdrawn, and not suitable for inclusion in the Committee’s 2" interim report.

Yours sincerely

ﬁ% T« —
Kate ¥cKenzie

General Manager

[egislative Couneidl

GENERAL PURPOSE
STANDING COMMITTEES

14 JAN 7002

RECEIVED

htto://www.workcover.nsw.gov.au DX 13067, MARKET S7, SYDNEY
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Level 17, MLC Centre
19-29 Martin Place
Sydney NSW 2000
GPO Box 3279
Sydney NSW 2001
Tel: (02) 9229 5555
Fax: (02) 9229 5566
Fax: (02) 9229 5588

Management Consultants
and Actuaries

Tillinghast - Towers Perrin

14 January 2002
|egistative Council
Mr Rod Meclnnes GENERAL PURPOSE
Assistant General Manager STANDING TOMMITTEES
WorkCover Authority of NSW
Level 11 14 JAN 7002
400 Kent Street
SYDNEY NSW 2000 RECEIVED
Dear Rod

Please find enclosed our final report on the effect of the 2001 legislative reforms
on the financial position of the WorkCover Scheme.

There have been significant changes from our 26 November 2001 draft report.
After the Further Amendment Act was passed (in December 2001), a number of
regulations and guidelines were developed, finalised and issued. These include
provisional liability guidelines, the rules and start dates for the Workers
Compensation Commission and the legal cost regulations.

The legal fee basis for dispute resolution was also negotiated and finalised after
26 November 2001. This has altered our costings. After discussions with
WorkCover and the Motor Accidents Authority, we have also allowed for a
marginal improvement in claims costs due to better return to work outcomes.
The final report also includes analysis by accident year and an assessment of the
impact on the Scheme deficit.

These issues have been more clearly resolved since our draft report of 26
November 2001 and the draft report should be withdrawn forthwith. This report
also supersedes any previous advice to the Parliamentary Standing Committee.
Also note, our 7 January 2002 letter in regards to actuarial projections of funding
scenarios for the Scheme refers to our 26 November 2001 draft report; this should
now be considered to refer to this report.

Please do not hesitate to call me if you need further clarification of any aspects of
the report.

Yours sincerely

3%%

Dave Finnis

14-Jan-02 12:56 S:\CLARKEA\GENERAL\G521_58B.DOC/F/F

Towers, Perrin, Forster & Crosby, Inc. ARBN 002 551 018 is incorporated in USA and has limited liability
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WORKCOVER ALUTHORITY OF NS

GG Comparisen of Existing Benetits to the Maw Section 66 Formula

The following graphs comgare e existing benefits undes the existing Tables 10 the new 2008 Max' formula by different injury type
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Appendix 3

Letter to the Chairman from
the Minister for Industrial
Relations

dated 9 January 2002

Report 17 — January 2002 171



LEGISLATIVE COUNCIL

NSW Workers Compensation Scheme - Second Interim Report

Letter to the Chairman from the Minister for Industrial
Relations

Special Minister of State
Minister for Industrial Relations
Assistant Treasurer
Minister Assisting the Premicr on Publie Seetor Management and
Minigter Assisting the Fremier Tor the Central Coast

Legislative Council
GENERAL FURPOSE
STANDMG COMMITTEES
The Hon Reverend Fred Nile, MLC 09 JAN 7002
Parliament House
IMacquarie Streat RECEIVED
SYDNEY 2000

Dear Reverend Nile,

| note the acluarial projections provided by Tillinghast-Towers Perin at the request of
General Purpose Standing Committee No. 1,

The projections eonfirm the new Seheme should, for the first time in ten years, collect
mare than it will spend.

As | have indicated to the parliament, most recently when the (_Er:wernrn_em witr]drew .
legisiation to oroceed o private underwriting, the Government is commilied to improving
Scheme design.

| am also advised the Committee i3 interested in holding & seminar on the third stage of
reform,

| am happy tor the WaerkCover Authority to organise such an evant in conjurniclion with
the Committee. Ms Kate McKenzie can be contacted on 9370 S858.

Should it be the wish of the Committee. | can appear before General Purpose Standing
Committea No.1 in Fehruary to discuss ‘urther improvements to the workers
compensation scheme.

Leve! 30 Governor Macguane Towes, | Farrer Ploce, Sydney NSW 2000, Ausirolia
Tel: (02) 52284777 Fax: (02) 92284352 E-Mail: officefddellabosca minister nsw. gav.au
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